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. OATH OR AFFIRMATION
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INDEPENDENT AUDITORS' REPORT

Mid Atlantic Capital Corporation
Pittsburgh, Pennsylvania

We have audited the accompanying statements of financial condition of Mid Atlantic Capital
Corporation (the Company) (a wholly owned subsidiary of Mid Atlantic Capital Group, Inc.)
as of December 31, 2002 and 2001 and the related statements of operations and retained
earnings, cash flows, and changes in subordinated borrowings for the years then ended. These
financial statements are the responsibility of the Company's management. Our responsibility is
to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with U.S. generally accepted auditing standards. Those
standards require that we plan and perform the audits to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Mid Atlantic Capital Corporation at December 31, 2002 and 2001,
and the results of its operations and its cash flows for the years then ended in conformity with
U.S. generally accepted accounting principles.

Our audits were conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in Schedules I, II, and III is presented
for purposes of additional analysis and is not a required part of the basic financial statements,
but is supplementary information required by rule 17a-5 of the Securities Exchange Act of
1934. Such information has been subjected to the auditing procedures applied in the audits of
the basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.
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February 11, 2003



MID ATLANTIC CAPITAL CORPORATION
- (A Wholly Owned Subsidiary of Mid Atlantic Capital Group, Inc.)
STATEMENTS OF FINANCIAL CONDITION

DECEMBER 31, 2002 AND 2001
ASSETS 2002 2001
Cash and Cash Equivalents $ 1,014,157 §$§ 1,374,488
Cash Restricted Under Federal and Other Regulations 14,784,746 26,294,497
Accounts Receivable 737,785 1,257,075
Note Receivable - Parent Company 0 123,821
Prepaid and Other Assets 79,710 264,177
Total Assets $ 16,616,398 29,314,058
LIABILITIES AND STOCKHOLDER'S EQUITY
Liabilities
Payable to Customers $ 13,345,604 25,821,845
Accounts Payable, Accrued Expenses and

Other Liabilities 648,916 1,362,806
Payable to Parent Company 797,469 371,745
Total Liabilities 14,791,989 27,556,396
Stockholder's Equity
Common Stock - $1 Par Value, 10,000 Shares Authorized,

750 Shares Issued and Outstanding 750 750
Additional Paid-In Capital 431,405 431,405
Retained Earnings 1,392,254 1,325,507
Total Stockholder's Equity 1,824,409 1,757,662
Total Liabilities and Stockholder's Equity $ 16,616,398 § 29,314,058

The accompanying notes are an integral part of these financial statements.
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